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California Companies Form Consulting Groups

Two California firms have formed consulting groups to target lenders, developers and investors that are dealing with fallout from the credit crunch. 

RiverRock Real Estate Group, an Orange County-based management and leasing company, is starting a value maximization unit. The group will be headed out of Los Angeles by Carla Gazzolo, a veteran of Colliers and CB Richard Ellis, who recently joined the firm. 

The group will combine under one roof finance, asset management and other consulting services, including advising how to handle properties that are under water. “We can look at the notes, see if they should be purchased, see if they should be refinanced [to help] guys that are behind the eight ball dig out,” Gazzolo said. 

The company has a geographic presence in Northern and Southern California. Gazzolo said she believes that its clients and prospects are cutting back their workforce by 2% to 10% and have fewer resources to dedicate to this. “They’re spread way over. We can attack the problem at the outset, instead of [their] waiting for it to deteriorate and continue paying the debt,” she said. 

Meanwhile, Los Angeles-based consultant GCG Works is has hired 10 people over the past few months and is looking for more full time or contract employees, said Matt Haden, partner. 

Services include offering lenders reviews of loan portfolios, collateral and notes as well as providing surveillance, turnaround and workout services and note sales. “We’re seeing a huge boost in demand as market conditions continue to deteriorate and deals continue to see trouble,” Haden said.
